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JIMMIE SELF, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone ~318~ 323-4656 Fax (318) 388-0724 
Madison Parish School Board Tallulah, Louisiana 

lndenendent Auditor's Renort 
I have audited the accompanying general purpose financial statements of Madison Parish School Board of Tallulah, Louisiana, as of and for the year ended June 30, 2001, as listed in the table of contents. These general purpose financial statements are the responsibility of the Madison Parish School Board's management. My responsibility is to express an opinion on these general purpose fiuancia) statements based on my audit. Except as discussed in the following paragraph, 1 conducted my audit in accordance with auditing standards generally accepted in the United States of America applicable to financial audils contained in Government Auditing Standards', issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. The agency's fixed assets were not maintained in sufficient detail to form an opinion as to the accuracy of asset amounts and/or the inclusion or omission of all assets. 1 was unable to perform sufficient alternative procedures to satisfy me as to the fairness of fixed assets. In my opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had I been able to satisfy myself as to fixed asset amounts, the general-purpose financial s~atements referred to above present fairly, in all material respects, the financial position of the Madison Parish Board, Tallulah, Louisiana, as of June 30, 2001, and the results of its operations and the cash flow of its proprietary fund types and nonexpendable trust fund for the year then ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditing Standards, 1 have also issued my report dated December 21, 2001, on my consideration of the Madison Parish School Board's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standard~ and should be read in conjunction with this report in considering the results of my audit. 



My audit was performed for the purpose of |brming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for the purpose of additional analysis and are not a required part of the general purpose financial statements of Madison Parish School Board, Tallulah, Louisiana. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of State, Local Governments, and Non-Profit Organizations, and is also not a required part of the general purpose financial statements of Madison Parish School Board, Tallulah, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 
Monroe, Louisiana December 21,2001 
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MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA GOVERNMENTAL FUND TYPE GENERAL AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - BUDGET (GAAP- BASIS) AND ACTUAL FOR THE YEAR ENDED JUNE 30, 2001 
REVENUES: Local Sources: Taxes Rentats, Leases & Royalties Earnings On Investments Food Service Other Medical Reimbursements State Sources Unrestricted Granta-ln-AId Restricted Grants-In-Aid Intarest-16th Section Land 
Federal Sources: Restricted Grants Commodities Total Revenues 

COMB REV GFISRF 0t 

GENERAL FUND 1,379,69082 407,156.68 14,86100 302,862.36 226,471.45 22,454.29 8,848,850.56 701,800.55 2,890.67 
21,992.00 

SPECIAL REVENUEFUNDS TOTAL MEMORANDUM ONLY 1,379,690.82 407,156.68 14,861.00 320,597.26 25,661.82 230,743.95 257,019.73 8,848,550.56 701,809.55 2,890.67 
2,962,264.00 2,954,256.00 51,890.00 51,890.00 3,296,378.66 15,225,109.04 

The accompanying notes are an integral part of this statement. 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA GOVERNMENTAL FUND TYPE GENERAL S SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30. 2001 
TOTAL REVENUES EXPENDITURES: INSTRUCTION: REGULAR PROGRAMS SPECIAL EDUCATION PROGRAMS VOCATIONAL EDUCATIONAL PROGRAMS OTHER INSTRUCTIONAL PROGRAMS ELEM/SEC SPECIAL PROGRAMS ADULT/CONTiNUING EDUCATION PROGRAMS TOTAL INSTRUCTION SUPPORT SERVICES: STUDENT SERVICES PUPIL SUPPORT SERVICES INSTR. STAFF SERVICES GENERAL ADMINISTRATION SCHOOL ADMINISTRATION BUSINESS SERVICE OPER. & MAINT. PLANT SERV STUDENT TRANSPORTATION FOOD SER~qCES BUILDING OTHER TOTAL EXPENDITURES: EXCESS OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (Uses INDIRECT COST INSURANCE PROCEEDS SALEOFSURPLUSITEMS TRANSFERS OUT TRANSFERSIN TOTAL OTHER FINANCING SOURCES(USES) EXCESS(Deficiency)OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTHER USES PRIOR YEAR ADJUSTMENT BAL. AT BEGINNING OF YEAR(SEE NOTE18) BAL. ATEND OFYEAR 

GENERAL FUND SPECIAL (11,928,730.38) (3,296,379.00) 
4,729,070.91 t,278,797.06 274,462.f15 310,155.76 122,628.23 18,660.37 
665,848.66 631,909.96 361,637.74 884,906.8t 204,876.70 1,283,463.04 616,260.99 93,047.07 167,672.70 11,634,180.64 294,549.84 60,629.53 478,593.84 ,467.00 (61,058.7t 

598,330.00 t04,817.00 56,746.00 3t,710.00 453,652.00 O.OO 
32,773.00 233,092.00 42,130.00 367,402.00 7,211.00 2,122.00 1,267,992.00 60,124.00 3r626.00 3,261,826.00 44,854.00 (63,896.71 865.00 51,068.7t 490,631.66 (1,973.00) 

786,081.50 42,881.00 4r716r683.O0 6,601,764.50 270t479.00 313=360.00 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT 

TOTALS MEMORANDUM ONLY 
5,328,300.91 1,383,614.95 331,207.95 341,865.76 676,180.23 18,660.37 
32,773.00 898,940.56 674,039.96 351,637.T4 1,262,308.81 204,876.70 1,200,664.04 6t8,372.99 t,361,039.87 227,696.70 3.625.00 14,885,705.54 339,403.84 6,632.82 478,603.84 3,332.00 0.00 0.00 488,658.66 
827,962.50 O.O0 4.987.162.00 



MADJSO~ PAPJSH SCHOOL BOARD ~ AtLU~H. LOULSlANA GO~RNM ENT~ FUND TYpE OENE~ AND SPECIAL REVENUE FUNDS COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND C~NOES IN FUND B~CES * BU~T (DUMP. BASlS),~O ACTUAL FOR THE YEAR ENDED JUNE ~, 2001 
REVENUES: L~lt Sources: T|xe$ Renblll. Le|~s & Royalt;el Eamlngl On Investments r=cd Ser~ce F OO~r 
st.te Sou~.= Un~$tdc~d O~ntl4n-AId R==~cted o~m=4n~Jd Intemot.l 6th section Lind F~I ~urces: Restricted O~nts Commodities To~l Reve~s 
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2001 ACTUAL 137969082 407.166,~1 14.86t.00 302,862.$6 22;S,47t.45 22.454.29 8.848.550.6B 701,800.SS 2~890,67 
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MADISON PARISH SCHOOL BOARD TALLU~, LOUISIANA GOd.MENTAL FUND TYpE GENERAL & SPECI~ REVENUE FUNDS COM ~NED STATEMENT OF ~NUES, EXpEN~TU~S AND CHANGES IN FUND BALANCES *BUDGET (GAAp BASIS) AND ACTUAL 
TOTAL REVIENUES EXPEN~TURES: INSTRUCTION: REGU~PR~MS SpEcIAL EOUCATION pROGRAMS VOCATIONAL EOUCATIONAL pROGRAMS OTHER INSTRUCT)ONAL pROGRAMS ELEM/SEC. SPECIAL pROGRAMS ADULT/CONTINUING EDUCATION pROGRAMS TOTAL INSTRUCTION SUPPORT SERVICES: STUDENT SERVICES pUPIL SUPPORT SERVtCES INSTR STAFF SERV1CES GENERAL ADMINISTRATION SCHOOL/~OMINISTRATION BUSINESS SERVICE OPER_ & MAINT. pLANT SERV STUDENT TRANSPORTATION FOOD SERVICES CENTRAL SERVICES BUILD41,K~ IM pRO'~,~!MEN T OTHER TOTAL EXPEND4TURES: EXCESS OF REVENUES OVER EXPENBTURES OTHER FINANCING SOURCES (U~S) INSURANCE pROCEEDS INDIRECT COST REIMBURSEMENTS FACILITY ACQUISITION SALE OF SURPLUS ITEMS TRANSFERS OUT TRANSFERS IN TOTAL OTHER FINANCfNG SOURCES (USES) EXCESS |Deficiency) OF REVENUES AND OTHER SOURCES OVER EXPENCdTURES AND OTHER USES BAL AT BEGINNING OF YEAR (SEE NOTE 18) BAL AT ENDOF YEAR 

GENERAL FUND BUDGET ACTUAL EdFFERENCE (1 t,46~,367.37) (1 t,928,730 3B) (460.36301) S,OST,20S.18 t,2S2,S~9.79 209,~2 S0 2Z1A44.S7 124,SSS 80 Z0.ST~.6S 
sss.,ms.63 seo.3~o.s7 ~49,SC~.St ess,o~o.gs t63,2~.28 14S,~S.3Z 621,604.15 es,ee3.oo 
1.~16,11~,00 =2,t8t.31 o.~ 32.~9.39 15,G~0,001 

4,7=e.9-/o.9t 1,27a,797.95 274,4S2.~S 310,155.78 t22,628.2~ t8,S80.37 
es~,s4a.ss 631,~oe.s8 351,637.74 a84,9oe.8t 2oA,us.7o 1,283,4s3.o4 6ts,2~o,99 ~87,872.70 t,634,'~80.54 
47a.~s.e4 eo.sz~.s3 2.467.CO (49,490.7~) (5~,05~.71 

(6.oo) 4,716,683.00 4=718=~3.00 ~SS,OSt.SO 

(187,9s4 s4) 

SPECIAL REVENUE FUNDS BUDGET ACTUAL DIFFERENCE 2,985,696.00 3 ;,'96.379.C'0 316,683 O0 812,200~ 0~ 0~ o~ o~ 
181,370 00 304,415.00 t,429,170.00 9~,0tS 00 o.oo t25,t45.00 0.00 sg,Ase.~ eo, fz4.~o __ 3,s2s.oo 

598,330.0O 104,017.00 
32,77300 233,092 00 42,13000 000 ~7,402 00 000 7,211 00 2,t22 00 6.~ ~o, tz~ oo 3,525 00 648,357,55 28,556 00 44,B54.00 

(478.593.M) (28.2~.14) (S,O00.00) (2,4S7.00) t,567.95 0.00 
(7~.o61.~o) o.oo 

ts~,6ss 1~) 
0.00 .(1~973+00) 42~881.00 

13.s~0 O0 I104,817.00) (Se,74S.091 (31,710001 14S3,SS2 00) o oo (32,773.00) (71,722.00) 262,~.00 1,42S,176.00 (271,387.00) 000 117.934.00 (2,12~ C0) (1,tg8,553.71) o.oo o.oo ooo (400,12271) o.oo 710.80571 
(8SS 00) (51.05871) 0,00 I,W3.00 7O8.83271 42,881.00 (42,881 00) 28455~ 313,360.~  

THE ACCOMPANYING NOTES ARE AN INTEGRAL pART OF THiS STATEMENT 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA PROPRIETARY FUND Statement of Revenues, Expenses, and Changes In Retained Earnings For the Year Ended June 30, 2001 
OPERATING REVENUES Services Provided Other Funds Total operating revenues OPERATING EXPENSES Workmen's Compensation Professional Services Office Expense Total operating expenses OPERATING INCOME (LOSS NONOPERATING REVENUES (EXPENSES) Interest NET INCOME (Loss) RETAINED EARNINGS AT BEGINNING OF yEAR AS PREVIOUSLY REPORTED 
RETAINED EARNINGS AT END OF YEAR 

10,911 28,050 38,961 93,007 

The accompanying notes are an integral part of this statement. 

41,310 134,317 795,837 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA PROPRIETARY FUND Statement of Cash Flows For the Year Ended June 30, 2001 Cash flows from operating activities: Net Income AdJustments to reconcile net income to net cash provided by operating activities: Increase (decrease) in accounts receivable Increase (decrease) in prepaid expenses Increase (decrease) in accounts payable and accrued expenses Decrease in investments Total Adjustments 
Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 
Interest received $36687 

(9,427) 29,721 178 6,699 

134.317 

27,171 27,17t 

The accompanying notes are an integral pert of this statement. 

161.488 4t8,744 580,232 



MADISON PARISH SCHOOL BOARD TaUulah, Louisiana Notes to the Financial Statements As of and For the Year Ended June 
INTRODUCTION The Madison Parish School Board was created by Louisiana Revised Statute (R.S.) 17:51 to provide public education for the children within Madison Parish. The School Board is authorized by R.S. 17:81 to establish policies and regulations for its own govermnent consistent with the laws of the State of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of eight members who are elected from eight districts for terms of four years. The School Board operates six schools within the parish with a total enrollment of 2,493 pupils of which 2,378, are counted for the MFP. In conjunction with the regular educational programs, ~me of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. OF L1 A. BASIS OF PRESENTATION 
The accompanying financial statements of the Madison Parish School Board have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. B. REPORTING ENTITY 
GASB Statement No. 14 established criteria for determining the governmental reporting entity and component units that should be included within the reporting entily. Because the school Board has a separately elected governing body and is legally separate and fiscally independent, the School Board is a separate governmental reporting entity. The School Board includes all funds, account groups, activities, el cetera, that are within the oversight responsibility of the school board. Certain units of local government over which the school board exercises no oversight responsibility, such as the parish policy jury and municipalities within the parish are excluded from the accompanying financial statements. These units of government are considered separate reporting entitles and issue financial statements separate from those of the Madison Parish School Board. C. I~TIND ACCOUNTING The School Board uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 10 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Continued 
A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable financial resources. Funds of the School Board are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate fund types. The fired classifications and a description of each existing fund type follow: 
Governmental Funds Governmental funds account for all or most of the School Board's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: 

General Fund -- the general operating fund of the School Board and accounts for all financial resources, except those required to be accounted for in other funds. 
Special Revenue Funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. 

Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenancc of equity, is an important financial indicator. The School Board has one proprietary fund, which is an internal service fund. The internal service fund accounts for the financing of goods or services provided by one department to other departments or govermnents on a cost-reimhursement basis. 
Fiduciary Funds Fiduciary Funds account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the School Board. Fiduciary Funds include: 11 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Continued School Activity Agency Fund -- accounts for assets held by the School Board as an agent for individual schools and school organizations. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. 
D, BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds and expendable trust funds are accounted for using a current financial resources measurement focus. With this measuremenl focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases and decreases in net current ossets. All governmental funds and the agency fund use the modified accrual basis of accounting. The School Board uses the following practices in recognizing and reporting revenues and expenditures: Revenues Federal and state entitlements (which include state equalization and state revenue sharing) are recorded as unrestricted grunts-in-aid when available and measurable. Federal and state grants are recorded when the reimbursable expenditttres have been incurred. Ad vaiorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. 
Fees, charges and commissions for services are recorded when the Schoo Board is entitled to the funds. 
Interest earnings on time deposits are recognized as revenue when the time deposits have matured and the interest is available. Expenditures 
Salaries are recorded as expenditures when earned by employees. Teachers' salaries are earned over a nine-month period but are paid over a twelve-month period. 
Purchases of various operating supplies, capital outlays, etc. are recorded as expenditures when the related fund liability is incurred. 12 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements Compensated absences are recognized as expenditures when leave is actually taken or when employees, or their heirs, are paid for accrued leave upon retirement or death. The cost of leave privileges not requiring current available resources is recognized in the general long-term obligations account group. Other Financing Sources Transfers between funds that are not expected to be repaid (or any other types) are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. Deferred Revenues The School Board reports deferred revenues on its combined balance sheet. Deferred revenues arise when resources are received by the School Board before it has a legal claim to them, as when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when the school board has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. All proprietary fimds and non-expendable trust funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Proprietary funds and non-expendable trust funds use the accrual basis of accounting. Revenues are recognized when earned, and expenses are recognized at the time the liabilities are incurred. 
E. BUDGETS The Board is required by state law to adopt annual budgets for the General Fund and Special Revenue Funds. Each budget is presented on the modified accrual basis of accounting which is consistent with generally accepted accounting principles ("GAAP"). Fomaal Budget integration (within the accounting records) is employed as a management control device during the year. The budget was prepared on the modified accrual basis of accounting and was monitored and amended as needed. Amendments to the General Fund and Sales Tax Special Revenue Fund budgets were adopted in an open meeting to reflect such changes. 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Contin approval. Such amendments are made before the fact, are reflected in the official minutes of the Board, and are not made alter fiscal year-end as dictated by law. 
Each budget is controlled by the budget coordinator at the revenue and expenditure function/object level. Budgeted amounts are amended by the Board of Education. Individual amendments were not material in relation to the original approprialions. AI budget appropriations lapse at year-end. Budget not timely - adopted September 15 2001 - 2000-2001 budget. 
F. ENCUMBRANCES Encumbrance Accounting is not used. 
G. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing denmnd deposits, and money market accounts. Cash equivalents include amounts in tinle deposits and those investments with original maturities of 90 days or less. 
Under state law, the Madison Parish School Board may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or lime deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. H. INVESTMENTS 

Under state law, the School Board may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days. However, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. I. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 
14 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes Io lhe Financial Statements (Continued 
J. INVENTORIES 
Inventory of the School Lunch Special Revenue Fund cortsisls of food purclmsed by the School Board and commodities granted by the United States l)epartment of Agriculture through the Louisiana Department of Agriculture and Forestry. The commodities are recorded as revenues when received (issued); however, all inventory items are recorded as expenditures when consumed. All inventory items purchased are valued at the lower of cost (first-in, first-out) or market, and conmlodities are assigned values based on information provided by the United Stales Department of Agriculture. K. PREPAID ITEMS Prepaid expenses consist ofpre-paid insurance premiums. 
L. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures (immaterial) are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 
No physical inventory has been taken at June 30, 2001, as required. M. COMPENSATED ABSENCES 
The School Board has the following policy relating to vacation and sick leave Sabbatical leave may be granted for rest and recuperation and for professional and cultural improvement. Any employee with a teaching certificate is entitled, subject to approval by the school board, to one semester of sabbatical leave after three years of continuous service or two semesters of sabbatical leave after six or more year of continuous service. The school board's recognition and measurement criteria for compensated absences follows: [GASB Statement No. 16 provides that vacation leave and other compensated absences with similar characteristics should be accrued as a liability as the benefits are earned by the employees if both of the following conditions are met: The employees' rights to receive compensation are attributable to services already rendered. 15 



MADISON PARISH SCHOOL BOARD Tal|u~ab, l~oui~iana Notes to the Financial Statements [Continued b. It is probable that the employer will compensate the employees for the benefits through paid time off or some other means, such as cash payments at termination or retirement. [GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the following termination approaches: An accrual for earned sick leave should he made only to the extent it is probable that the benefits will result in termination payments, rather than be taken as absences due to illness or other contingences, such as medical appointments and funerals. Alternatively, a governmental entity should estimate its accrued sick leave liability based on tile sick leave accumulated at the balance sheet date by those employees who currently are eligible to receive termination payments as well as other employees who are expected to become eligible in the future to receive such payments. The accounting for sabbatical leave depends on whether the compensation during the sabbatical is for service during the period of the leave or, for the past service. Sabbatical leave for service during the period of the leave should he accounted for in the period the service is rendered; a liability should he reported in advance of the sabbatical. Sabbatical leave for the past service should be accrued during the period(s) the employees earn the right to the leave if it is probable that the school beard will compensate the employees for the benefits through paid time offor some other means. Only the current portion of the liability for compensated absences should he reported in the fund. The current portion is the amount left unpaid at the end of the reporting period that normally would be liquidated with expendable available financial resources. The remainder of the liability should be reported in the general Iong-tema obligations account group.] N. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from govenunental funds are reported in the general long-term obligations account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. During the fiscal year ended June 30, 2001, the long-term obligations balance was reduced by 74,054, due to quite a few people retiring. o. FUND EQUITY Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 16 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notcs to thc Financial Statcments 
Designaled Fund Balances Designated Fund Balances represent tentative plans for future use of financial rCSOurCCS. P. INTERFUND Transactions that constitute reimbursements to a fund for expenditures/expe~ses initially made fi~om it that are properly applicable to another fund are recorded as expenditures/expeltses in the reimbursing fund and as reductions of expenditures/ expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursenaents, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other lnterfund transfers are reported as operating transfers. Fund transfers were as follows: 
In Out General Fund 51,059 Special Revenue 51,059 Totals 51,059 51,059 

Q. SALES TAXES In 1993, the Madison Parish School Board became the tax-collecting agency for the parish. Total receipts for 2001 were $3,276,121. Total Disbursements for 2001 were $3,276,121. IL TOTAL COLUMNS ON COMBINED STATEMENTS 
The total columns presented in the combined fmancial statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not I:r_,en made in the aggregation of this data. 

17 



MADISON PARISH SCHOOL BOARD ]'allulah, Louisiana Notes to the Financial Statements (Continued 
2. EXPENDITURES - ACTUAL AND BUDGET The following individual funds had actual expenditures/expenses over budgeted expenditures/expenses for the year ended June 30, 2001 

Fund General Fund Budget Actual Unfavorable Variance 1~L,446,186 ~11,634,181 <187,995> ,Special Revenue ~  $ 3,251,525 <400,122.71> LEVIED TAXES 
The following is a summary of authorized and levied ad valorem taxes: Parish Wide Taxes Authorized Millage 2001 Constitutional Additional Support ~SH EOUIVALENT$ 

4.76 4.76 
At June 30, 2001, the School Board had cash and cash equivalents (book balances) totaling $ 6,899,185 as follows: 

Demand Deposits 5,856,185 CD's and Other Investments 1,043,000 Total 6,899,185 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2001 the School Board has $6,899,185 in deposits (collected bank balances). These deposits are secured from risk by $100,000 of federal deposit insurance and $7,686,103 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 
18 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Sialemcnts (Continued 
5. !NVESTMEWrS At June 30, 2001, the School Board holds investments totaling $ 320,622.23 as follows: 
Paine-Webber Mortgage-Backed Securities Total 

Carr~ng Amount Market Value 320,622.23 322,300.80 320,622.23 
The investments are in the name of the Madison Parish School Board at the Madison Parish School Board Office. 

Due To / From Other Funds (see Note 14) Due From Federal Government Total 
GENERAL FIXED ASSETS 

Balance at June 30, 2000 Addilions Deletions Balance at June 30, 2001 
8. 

General Fund 274,754 385,843 
Special Ret. Fund 695 Proprietary Fund Total 9,427 284,876 0 872,080 660,597 486,932 9,427 1,156,956 

Buildings _ 6,722,084 389,094 (3,332)_ 7,107,846 
Furniture & Equipment 5,261,030 -0- -0- 

IN GENERAL 
Liabillly For: Compensated Absences Balance at June 30, 2001 

Balance July 1,2000 
450,383 

19 

TI 
Additions -0- 

5,261,030 
Total 12,284,424 389,094 (3,332) 12.670.186 

Reductions 74,054 
74.054 

Balance June 30, 2001 
376,329 
376,329 



MADISON PARISH SCHOOL BOARD Tallulah, lmuisiana Noles to the Financial Statements (Conti 9. RETIREMENT SYSTEMS 
Subslanlially all employees of the school board arc members of two slalewide relirement systems. In general, profe~ional employees (such as teachers and principals) and lunchroom workers are members of the "leachers' Retirement System of Louisiana; other employees, such as cuslodial persoanel and bus drivers, are members of the Louisiana School Employees' Retirement System. These systems are cost sharing, multiple-employer defined benefit pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows: 
A. Teachers' Retirement Svstem of Louisiana (TRS Plan Description. The TRS cons~ of three membership plans: Regular Plan, Plan A and Plan B. The TRS provides retirement benefits as well as disability and survivor benefits, Ten years of service credit is required to become vested for retirement benefits and five years to become vested for disability and survivor benefits. Benefits are established and amended by state statute. The TRS issues a publicly available financial report that includes financial statements and required supplementary information for the TRS. That report may be obtained by writing to the Teachers' Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana 70804-9123, or by calling (504) 925-6446. Funding Policy. Plan members are required to contribute 8.0 percent, 9.1 percent, and 5.0 percent of their annual covered salary for the Regular Plan, Plan A, and Plan B, respectively. The school board is required to contribute at an actuarially determined rate. The current rate is 16.6 percent of annual covered payroll for all three- membership plans. State law establishes member contributions and employer contributions for the TRS and the Public Retirement Systems' Actuarial Committee establishes rates. The school board's employer contribution for the TRS, as provided by state law, is funded by the State of Louisiana through annual appropriations, by deductions from local ad valorem taxes, and by remittances from the school board. The school board's contributions to the TRS for the years ending June 30, 2001,2000, and 1999, were $941,847, ~ , and $1 2~299, respectively, equal to the required contributions for each year. (If the required contributions and the actual anlotm! contributed do not equal, disclose the required contribution in dollars and the percentage of that amount contributed for the current year and each of the two preceding years,) B. Louisiana School Enmlovees' Retirement System (LASERS 
Plan Description. The LASERS provides retirement benefits as well as di~bility and survivor benefits. Ten years of service credit is required 1o become vested for retirement benefits and five years to become vested for disability and survivor benefits. 20 



MADISON PARISH SCHOOL BOARD Tallu|ah~ Louisiana Noles to lhe Financial Slalemenls fConllnued Benefits are established and amended by stale statute. The LASERS issues a publicly available financial report that includes financial statements and required supplementary information for the LASERS. This report may be obtained by writing to the Louisiana 
School Employees' Retirement System, Post Office Box 44516, Baton Rouge, Louisiana 70804, or by calling (504) 925-6484. Funding Policy. Plan members are required to contribute 6.35 percent of their annual covered salary and the school board is required to contribute at an actuarially determined rate. The current rate is 6.00 percent of annual covered payroll. State law establishes member contributions and employer contributions for the LASERS and the Public Retirement Systems' Actuarial Committee establishes rates. The school board's employer contribution for the LASERS is fimded by the State of Louisitum through annual appropriations. The school board's contributions to the LASERS for the years ending June 30, 2001, 2000, and 1999, were $2,949, $3,021, and $3,009, respectively, equal to the required contributions for the year. (If the required contributions and the actual amount contributed do not equal, disclose the required contribution in dollars and the percentage of that amount contributed for the current year and each of |he two preceding years,) 10. POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS 

The Madison Parish School Board provides certain continuing health care and life insurance benefits for its 85 retired employees. Substantially all of the School Board's employees become eligible for these benefits if they reach normal retirement age while working for the School Board. These benefits for retirees and similar benefits for active employees are provided through an insurance company or the State Employees Group Benefits Program, whose monthly premiums are paid jointly by the employee and the School Board. The School Board recognizes the cost of providing these benefits (the Board's portion of premiums) as an expenditure when the monthly premiums are due, which were $448,375 for 2001. 11. LIABILITY FOR COMPENSATED ABSENCES 
During fiscal year 2001, employees were allowed to accrue ten to twelve days sick leave each year, without limit, and could elect to receive any unused portion of their local sick leave in cash. Effective September I, 1991, the School Board adopted a new sick leave policy that will not allow employees to receive cash for unused local sick days. Due to this change, many employees elecled to receive cash for their unused portion of local sick days prior to August 31, 1991. Teachers and administrative personnel do not receive paid vacations but are paid only for the number of days they are required to work each year (183 days for teachers and 230 days for administrative personnel). Maintenance employees are granted vacation leave in varying amounts. In the event of 21 



MADISON PARISH SCHOOL BOARD Tallulah. Louisiana Nozcs 1o lhe Financial Slatements ~Conl~ termination an employee is reimbursed for any unused accumulated leave. The School Board has no liability for unused vacation pay since all vacation leave is used or lost ifnol laken each year. Vacation pay is charged to operations when taken by the employees of the School Board. 
12. SELF-INSURANCE FUND P, eginning in 1992, the School Board established a Worker's Compensation self-irtsurance plan for School Board employees to minimize the cost of insurance to the School Board. This program is for the benefit of all School Board employees. The School Board established an lnlemal Service Fund to aceount for these activities and to facilitate accountability and management control. 
13. ACCOUNTS. SALARIES & OTHER PAYABLES 
Salaries Accounts Payable Due to other Funds Claims Payable 
Total 14. 

Special Revenue 

1,289,244 508,398 1,118 1,798,760 R Due to General Fund Due to General Fund 385,843.34 Special Revenue Funds: Migrant Ed 1,846.34 Chapter 1 92,144.04 Summer Few_,d 29.53 Youth Opportunity 981.21 Class Siz~e 68,795.76 Goals 2000 16,049.60 JTPA 4,386.01 Vocational Ed 43,782.49 Adult Ed 792.11 PL 94-142 102,268.26 PL 94-142 (89) 26,758.88 Drug-Free 16,478.6 I Idea Infant Toddler 2,490.91 22 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Continued Depend Care Special Pre School Special Ed Pre School Starting Points Library Eisenhower LASIP Other 
M 

5.00 6,510.43 771.68 13,228.12 4,329.68 9,573.30 (3,.208.29) 22,170.33) 385,843.34 385,843.34 
The Board is the defendant in several lawsuits arising principally in the normal course of operations. In the opinion of the administration, the outcome of these lawsuits will not have a material adverse affect on the accompanying combined financial statements, and, accordingly, no provision for losses has been recorded. 
The Board participates in nun~rous state and federal grant programs, which are governed by various rules and regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies; therefore, to the extent that the Board has not complied by the rules and regulations governing the grants, refunds of any money received may be required and the collectability of any related receivable at June 30, 2001, may be impaired. In the opinion of the Board, there are no significant contingent liabilities relating to compliance with the rules and regulations governing the respective grants. Thus no provision has been recorded in the accompanying financial statements for such contingencies. 
16. Taxes - Revenues - General Fund broken down a Ad Valorem Taxes - Constitutional Ad Valorem "]['axes - Special Maintenance Total Ad Valorem Taxes Up to 1% collection by Sheriff Sales and Use Taxes I ~ocal Sources 17. ONGOING INVESTIGATION 

203,578 _203..52.8_ _407.156 36,701 1~342=990 |:~79:69~ 
q he Legislative Auditor conducted an on-going investigation concerning construction contracts for the Madison Parish School Board during the prior years. District Attorney has declared this has been cleared. 

23 



MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Notes to the Financial Statements (Continued 
On November 10, 1998, the Tallulah Junior High School was partially destroyed by fire. Insurance has paid 916,691 on the building and contents. In the fiscal year ended June 30, 2001, the insurance company has paid to the Madison Parish School Board an additional $478,594, which was deposited in the General Fund and reported on the income statement. The School Board is in the process of addressing requirements to demolish the remaining structure. The major problem is asbestos abatement requirements which have caused this delay. On July 25, 2001, an investigation for the period May 29, 1999 to May 29, 2001, by Investigator Sumrall under the Fair Labor Standards Act (FLSA) disclosed violations resulting in underpayments of $599.75 due to one employee. The School Board agreed to comply fully with all provisions of the FLSA in the future and to pay the back wages by July 23, 2001. Additionally, there are two pending claims involving asbestos claims and anticipated overtime compensation for a bus driver. Any amount of liability is unknown at this time. 
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MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Su I Information Schedules Continu 
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MADISON PARISH SCHOOL BOARD Tallulah, Louisiana Supplemental Information Schedules Supplemental Information Schedules As of and For the Year Ended June 30, 2001 
The School Lunch Fund accounts for operations of the school cafeterias where the governing body has decided thal periodic determination of revenue camed, expenditures incurred, and the amount of subsidies required from state and federal sources is appropriate. 
Education Consolidation and Improvement Act Funds Chapter 1 of the Education Consolidation and Improvement Act (ECIA) is a program for economically and educationally deprived school children that is federally financed, state administered and locally operated by the school board. The Chapter I services are provided through various projects that are designed to meet the special needs of the educationally deprived children. The activities supplement rather than replace state and locally mandated activities. Chapter 11 of the Education Consolidation and Improvement Act encompasses the regular program for which the federal government provides block grant funds to the school system based on a per pupil allocation for audio-visual material and equipment and for library resources. Special Education - Public Law 94-142 Public Law 94-142 is a federally financed program of free education in the least restrictive environment for children with exceptionalities. Summer Food Service Program for Children The Summer Food Service Program for Children provides assistance to slates through grants, aids and other means. This program conducts non-profit food service programs for needy children during the summer months and at other approved times, when area schools are closed for vacation. 

25 



MADISON PARISlt SCHOOL BOARD Taliulah, Louisiana Suoolemental Information Schedules (Conti 
Drug Free Schools The l)rug-Free School Program provides funds for certain types of alcohol and drug abuse prevention, treatment and rehabilitation services specified by statute. Job Training Partnership Act 

Fiduciary Fund Type - School Activity Agency Fund The School Activity Agency Fund accounts for those monies collected by pupils and school personnel for school-purposed or for school-related purposes. The school activity accounts are classified as agency funds, and the School Board's responsibility for these accounts is fiduciary in nature. 
Each school accounts for its individual student body organizations. The revenues of these accounts consist primarily of fees, fund raising projects and contributions. Expenditures arc made for a wide variety of school activities. These accounts are under the supervision of the school principals. 

26 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET JUNE 
ASSETS Cash Receivables from other funds Due from fed/state govt Inventory TOTAL ASSETS 
LIABILITIES AND FUND EQUITY Liabilities: Sataries Payabte Accounts Payable Due to other funds Deferred Revenues TOTAL LIABILITIES Fund Equity: Fund Balance - Unreserved TOTAL FUND EQUITY TOTAL LIABILITIES & FUND EQUITY 
col 4 and totals 

School Summer Total Total Total Grand 

8,763.85 8,763.85 0 
29.63 8,793.38 4,694.88 601.14 292,483.16 113,806.00 3,420.12 174,600.00 118,500.00 4,923.00 385,843.90 
0 243.23 272.76 
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8,793.38 0 313,360.00 
688.65 208,367.82 0 18~764.88 310,590.00 0 19r354.00 827,720.00 313,369.00 310.599.00 841.111.20 



MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET JUNE 30. 2001 
ASSETS Cash Receivables from General Fund Due from fed~tete go~ Invento~ TOTAL ASSETS 
LIABILITIES AND FUND EQUITY Liabilities: Salaries Payable Accounts Payable Due to other funds Deferred Revenues TOTAL LIABILITIES Fund Equity: Fund Balence-Unrese~ed TOTAL FUND EQUITY TOTAL LIABILITIES & FUND EQUITY 

Aduff Starting Total Cot Idea PL-94-142 Vocational Basic Points 2 

1.192.60 132,412.85 7,282.11 2,988.38 258.60 43,782.49 588.65 
513.90 342.54 792.11 4,694.86 601.14 18,213.59 202.483.15 588.65 133,605,45 0 7.282.11 47,618.12 0 1,648.55 0 

133,605.45 7,282.11 47,618.12 1,648.55 
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18,213.59 O 208,367.82 0 
18.213.59 208.367.82 



1ALLULAN. LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALJ~.NCE SHEET 
Chapter Chapter 1 1 Cln~'over ASSETS Cash 32.722.00 Receivables from General Fund Due from fedJstate govt 126.768.00 0 Inventory TOTAL ASSETS 1691480.00 LIABILITIES AND FUND EQUITY Liabilities: Salaries Payable 68.88S.00 Accounts Payable Due to other funds 82.031.00 Deferred Revenues ~8,7(t4.00 TOTAL LIAElUTIES 169,480.00 Fund Equity: O.00 Fund Balance - Unrese~ed TOTAL FUND EQUITY TOTAL LIABIUTIES & FUND EQUITY 

~0,896.09 43,268.66 964.82 113,803.46 2,430.00 (128.00} 1,120.03 3,422.03 16,478.61 9,673.30 t 6.008.48 47,162,00 4.330.03 (98t .21) 174,60221 18,764.00 I~ 47~ R4 92 RaR ~g 1K 81~.48 90.430.65 4.330.03 1.093.64 310,691.70 
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M~ISON P~ISH SCHOOL BOAR{:) TALLU~H LOUtSI~ SPECIAL REVENUE FUNOS COMBINING SCHEDULE OF RE~NUES, EXPENOITUR~S AND CHANGES IN FUND B~NCES FOR THE YEAR ENiD JUNE ~, ~t 
REVENUES L~al Sources Earnings o~ In~emmem+ Food ~me ~her male Sou,ces Unres1~ Grlnls i~d Scr~or LUSh Federal SOUrCeS Value of USDA C0mmod~Bs Rest deled Grants ~Ai~ 3OT~ REVENUES EXPENDITURES I.+lm~mn Regum, Programs Spec~ar Ed programs V~tional Ed programs Other Ins~md~onal programs S~c,al Pfwrlm= AduU/Continui.g EduCtion Programs Sludem Sauces Pupil Support SeNices msl~Ctional Staff Se~s General Aamimstmlb~ ~h~r Admmislrauon Business Se~lca Oper Mainlenance Plant Se~i~ Student Transportation FoC~ Selma Building Improvemems Ope~mlom Other TOTAL EXPENDITURES EXCESS (De~c~ncy) OF REVENUES OVeR EXPENDI]rURES OTHER FINANC4NG SOURCES (USES) SALE OF S~PLUS ITEMS INOIREC~ COSTS OpE~TI~ T~SFERS ~N (OUT) TOT~ OTHER FINANCING SOURCES (USES) t-XCESS (Def,cmncy) oi Revanues tuna C4na, Source~ O~er Expena~ras and mhar uses FUND B~LANCES (c~r,c~) AT BEGtNNING OF YEAR FUND BALANCES (~nc~) AT END OF YEAR 

234~ 2~4.~5 S1,890 51.890 899,122 ~21760 991,882 ,233.237 92760 1 325~7 

52,133 (1 075) 51 923 

To~al Total Grand CO4umn 2 C0~umn 3 Total 17,725 2~+62 4.273 
324,8,69 1,645,513 2,~2r~ 324.869 1 645,513 3296379 

3,525 73,660 1,335,039 3$5,5G9 19100 (9042) 9.270 ~5 52133 
23781 ~9,100 42,881 289 3~,6 (le e2e) 270.478 
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MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA COMBINING SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30. 2001 
REVENUES: Local Sources: Earnings on Investments Food Service Other State Sources: Unrestricted Grants-in-Aid SChoo~ Lunch Federal Sources: Value of USDA Commodities Restricted Grants in ,tud TOTAL REVENUES EXPENDITURES: Instruction: Regular Programs Special Ed Programs Vocational Ed Programs Other Instructional Programs Spe~al Programs Aduk/Continuing Ed Programs Student Services Pupil Support Services Instructional Staff General Administration School Administration Business Services Oper Maintenance Plant Services Student Transportation Food Service Building Improvement Operations Indirect Costs Other TOTAL EXPENDITURES EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES INDIRECT COSTS VALUE OF USDA COMMODITIES OPERATIONALTRANSFERSIN(OUT) 

30/31 Idea Part B 

184,697 184,697 

35/36 PL-94-142 Idea 

10.530 10t630 

40 Vocational Ed 

56,745 56,745 
21,390 10,530 56,745 1,288 37.960 32,773 31,821 42.130 

41 AduR Basic Ed 

33.760 33,760 

38 Starting Points 

39,137 391137 

Total Cot 2 

324,869 324,869 
104,817 56,745 1,288 37,680 32,773 31,821 42130 
4.520 
3.525 75,427 10,530 56,745 33,760 39,137 315,599 

TOTAL OTHER FINANCING SOURCES (USES) (9,270) EXCESS (Deficiency) of Revenues and other sour~ ther sources over expenditures and other uses FUND BALANCES (Deficit) AT BEGINNING OF YEAR FUND BALANCES (Deficit) AT END OF YEAR 
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MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES FOR THE YEAR ENDED JUNE 30, 2001 
REVENUES: L~I Sources Eaminos on Investments Food Se~i~ Other Stale Sources Unrestricted Grants-th-AJd SchOOl LunCh Federal Sou~s: Value of USDA Commodities Restdcled Grants in fud TOEAL REVENUES EXPENDITURES Instruction: Rogulsr programs SpeCial Ed Programs VOCational Ed Programs Other InsthJc9onal Programs Special Programs Adult Continuing Ed PrOgrams Student Services Pup# Support Servi~s Instructional Stuff General Administration School Administraton Business Se~i~ Oporapon Maint Plant Services Student Transportation Food Se~ic~ Building Improvemenl Operations ladirecl Costs Other TOTAL EXPENDITURES: EXCESS (Deficiency) OF REVENUES OVER EXPENDITURES OTHER FINANCING SOURCES (USES) INDIRECT COSTS VALUE OF USDA COMMODITIES OPERATIONAL TRANSFERS IN (OUT) TOTAL OTHER FINANCING SOURCES (Uses) EXCESS (Detioency) ol Revenues and other sourc ther sources over expenditures and other uses FUND BALANCES(Defter)AT BEGINNING OF YEAR FUND BALANCES(Defter)AT ENDOFYEAR 

specrevinc2000 

29 27 26 28 Chapter D~g Free Title 11 Goats Class I Eisenhower 2,000 SiZe Titie Vi Library 

38,471 44,731 175,442 19,516 381471 = 44,731 175.442 19,516 

Youth Tolal Opportunity COt 3 

28,192 1,645,513 28.192 1,645.513 191,348 26,969 38,471 44,731 175,442 19,516 28,192 30,422 415.572 201,271 366,134 2,691 
60,124 
1,267,562 26,969 44.630 
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60124 
28.192 1.600.883 44,630 
(44.630) 



Madison Parish School Board Agency Funds 
Balance Sheet June 30, 2001 
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MADISON PARISH SCttOOL BOARD TALI,ULAH, LOUISIANA FII)UCIARY FUND TYPE -AGENCY FUND SCHOOL FUND ACTIVITY ACCOUNTS SCt 1EI)ULE OF CHANGES 1N FUND BALANCES FOR THE FISCAL YEAR ENDED JUNE 30, 2001 
Tallulah High School Tallulah Elementary School Tallulah Junior ltigh School Reuben McCall High School Reuben McCall Junior ! tigh School Wright Elementary School Thomastown 1 ligh School 
Total 

Fund Balance July 1,2000 Receipts Fund Balance Disbursements June 30, 2001 4,303.52 84,667.71 86,339.02 2,632.21 
5,208.67 
930.40 498.14 

41,098.65 
11,449.32 

42,536.52 3770.80 
11,973.22 22,103.74 21,784.49 

406.50 
817.39 

498.14 22,103.74 21,784.49 817.39 
36,642.75 42,276.67 5,379.21 
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MADISON PARISH SCHOOL BOARD TALLULAH, LOUISIANA Board Member Compensation For Fiscal Year Ended June 30. 2001 JOSEPH C CANDLER, JR JACK HEAD NORWYNJOHNSON PERCY S LIVINGSTON JAY MORGAN RHONDIELMORRIS C.J. ONEY JAMES LEEWILLIAMS TOTAL 

7,200.00 7,200.00 7,200.00 7,200.00 7,200.00 7,200.00 7,200.00 7,800.00 58,200.00 
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MADISON PARISH SCHOOL HOARD TALLULAH, LOUISIANA Schedule of Federal Financial Assistance For the Year Ended June 30, 2001 FEDERAL GRANTOR/ PASS-THROUGH GRANTOR/ PROGRAM NAME United States Department of Agriculture: Passed Through Louisiana Deparbnent of Education: Nationat School Lunch Program NaUonal School Breakfast Programs Summer Food Program Food Disfitbution Program Totai United States Deparbnent of Agdcu~ure United States DeparUnent of Education: Passed Through Louisiana Department of Education Youth Opportunity Adult Education - Stata.Adm]nistered Program Chapter I Programs - Local Educagonal Agencies Special Education State Grants - IDEA Infant Toddler Vocational Education Dwight D. Etsenhower Goals 2000 TPJe IV - Class Size Reduction Library Starting Points Total United States Deparbnent of Education 
Total Other Financial Assistance TOTAL FEDERAL FINANCIAL ASSISTANCE 
See accompanying notes to schedule of expenditures of federal awards. Madison Parish School Board Notes fo Schedule of Expenditures of Federal Awards For the Year Ended June 30, 2001 

CFDA NUMBER STATE NUMBER EXPENDITURES 
10.505 10.553 10.559 10.550 
84.fi02 84.002 84.010 84.027 84.048 84.048 84.281a 
99-1ASA-33-1 033-BC-900 
99-1ASA-33-11 0910420 
CFMS-033846 

1,030,200 234,560 92,760 01,890 1,409,423 

99-1ASA-33-1V 26,969 26,969 

Note A-Basis of PresentaUon The accompa hying schedule of expend tiures of federal awards includes the federal grant activity of Madison Parish School Board and Is presertbd on the accrual basis of accounting. The information In this schedule is presented In accordance with the requirementa of OMB Circular A-t33, Audits of States, Local Governments, and Non-Profit O~anlzatfens. Therefore, some amounts presented in this schedule may differ fTom amounts presented in, or used in the preparaSon of, the basic financial statements. Note B - Food Distribution Nonmonetary assistance is reported in the schedule art rite fair market value of rite commodities received a nd disbursed. At June 30, 200t the organization had food commodities totaling 14,236 in inventory. 
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Jimmie Self, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 
Report On Compliance With Requirements Applicable To Each Major Program And Internal Control Over Compliance In Accordance With OMB Circular A-133 

Madison Parish School Board Tallulah. Louisiana Compliance 1 have audited the compliance of Madison Parish School Board, Tallulah, Louisiana, with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2001. Madison Parish School Board, Tallulah, Louisiana's major federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Madison Parish School Board, Tallulah, Louisiana's management. My responsibility is to express an opinion on Madison Parish School Board, Tallulah, Louisiana's compliance based on my audit. 
require that I plan and perform the audit to obtain the types of compliance requirements referred to reasonable assurance about whether noncompliance with above that could have a direct and material effect on a 

[n my opinion, Madison Parish School Board, Tallulah, Louisiana, complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30. 2001 nternal Control Over Comnliance The management of Madison Parish School Board, Tallulah, Louisiana, is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing my audit, 1 considered Madison Parish School Board, Tallulah, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. My consideration of the internal control over compliance would not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control over compliance and its operation that I consider to be material weaknesses. 
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This report is ntended for the information of the management, and federal awarding agencies and pass- through enlities. However, this report is a matter of public record and its distribution is not limited. Jimmie Self, CPA 
~6nroe, Louisiana December 21,2001 
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Jimmie Self, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318~ 323-4656 Fax (318"1 388-0724 Report On Compliance and On Internal Control Over Financial Reporting Based On An Audit Of Financial Statements Performed In Accordance With Government Auditing Standards. Madison Parish School Board Tallulah. Louisiana l have audited the general-purpose financial statements of Madison Parish School Board, Tallulah, Louisiana, as of and for the year ended June 30, 2001, and have issued my report thereon dated December 21, 2001. I conducted my audit in accordance with auditing standards generally accepted in the United Slates of America, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Madison Parish School Board, Tallulah, l.ouisiana's, general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The result of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards, which are described in the accompanying Schedule of findings and questioned costs as Findings # 2000-01,2001-02, and 2001-03. These instances of noncompliance were also reported to management in a conference with them. nternal Control Over Financial ReDortine In planning and performing my audit, 1 considered Madison Parish School Board, Tallulah, Louisiana's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the inlernal conlrol over financial reporting. However, ] noted certain matters involving the internal conlrol over financial reporting and its operation that 1 consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting, that in my judgment, could adversely affect Madison Parish School Board's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings as Findings # 2000-01,2001-02, and 2001-03.. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the in~ernal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, I believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the management, and federal awarding agencies an~l ~ass- through entities. However, this report is a matter of publlc record and its distribution is not limited. :Jimroie Self, CPA ~fnroe, Louisiana December 2 I, 200 39 



 

Madison Parish School Board Summary of Prior Audit Findings June 30, 2001 
Findings Number 2000-01 1. School Activity Funds: Decrease trend continues for Tallulah High School 
Recommendation: The School Board should implement a plan to timely monitor decreases in activity income. Conclusion 
Tallulah High School continues to be the most notable activity fund. The fund balance has, indeed, experienced a downward trend over the past five years. The major cause ofthis is due to the splitting of Tallulah tligh School and Tallulah Junior High School in June of 1997. Prior to this time Tallulah High School was comprised of grades six through twelve, with a student population running between 500 and 600. Tallulah High School is now grades nine through twelve, with a student population just over 200. Quite naturally, receipts generated have dropped dramatically, especially the monies generated from the sale of drinks and concessions. In addition, the current Principal is attempting to pay offold debts left by the previous administration. Tallulah Junior t tigh's major problem was unidentified deposits. This is due to the inexperience of both the Principal and the Secretary of the school. Both persons were new this past year and had no experience in school activity fund aceotnlting. Ongoing training will be done this year. Thonlastown High School was closed prior to the opening of the 2001-2002 schoo year. Current Status: 
The School Board is actively trying to correct this problem. 

Findings Number 2000-02 2. Fixed Assets of physical inventory plan is still not completed. 
Recormnendations: At year end, a physical inventory should be taken of all assets, reconciling the inventory to the records which have been established during the year. 40 



Conclusion: The School Board agrees and is constantly striving to make this correction. 
Current Status: 
The School Board has not been able to accomplish implementing a year-end fixed asset physical inventory. 
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Jimlnie Self, CPA A ProfessionalAccounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

Schedule of Findings and Questioned Costs For the Year Ended June 30, 2001 
I have audited the financial statements of Madison Parish School Board as of and for the year ended June 30, 2001, and have issued my report dated December 21,2001. 1 conducted my audit ill accordance with generally accepted auditing standards applicable to financial audits contained ill Government Auditing Standards, issued by the Comptroller General of the United States. [And the provisions of OMB Circular A-133.] My audit of the financial statements as of June 30, 2001, resulted in an unqualified opinion (qualified, adverse, disclaimer). Section 1 Summary of Auditor's Reports a. P, eport on Internal Con'trol and Compliance Material to the Financial Statements nternal Control Material Weakness_~,es x no Reportable Conditions~es no Compliance Compliance material to Financial Statements_~es xno b. Federal Awards Internal Control Material Weakness _~ves x no Reportable Conditions ~es x no Type of Opinion On Compliance For Major Programs Unqualified x Qualified Disclaimer Adverse I Are there findings required to be reported in accordance with Circular A-133 Section 510(a)?x_yes no c. Identification of major Programs CFDA Number (s) 10-555; 84010 Name of Federal Program (or Cluster) I. National School Lunch Program: 2. Chapter I Programs. Dollar threshold used to distinguish between Type A and Type B Programs: $300~000 1. National School Lunch Program: Is tile auditee a "low-risk", as defined by OMB Circular A- 133? ~es no 2. Chapter 1: ls the auditee a "low-risk", as defined by OMB Circular A-133? x yes no 
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Findings Number 2001-01 
Madison Parish School Board Schedule of Findings June 30, 2001 

Recommendation: 
The budget should be amended when a change occurs in operations. Conclusion 
The School Board agrees and will make this correction. Findings Number 2001-02 2. Fixed Assets of physical inventory plan is still not completed as required by LA RS: 39-324. Recommendation: 
At year-end, a physical inventory should be taken of all assets, reconciling the inventory to the records which have been established during the year. Conclusion: 
The members of the Board at the regular meeting held on December 17, 2001, acknowledged the deficiency in the fixed asset inventory. An employee, whose principal duty will be to maintain this inventory, will be hired by July 1, 2002. Findings Number 2001-03 3. School Activity Funds: School activity funds decreased $13,878.06 during the 2000-2001 fiscal year. Recommendation: 
The School Board should continue to implement a plan to timely monitor decreases in activity income. 
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Conclusion: Two major areas which account for the bulk of the decline are Tallulah High School experienced a major increase in the cost of production of the school yearbook, but did not increase the price of the book proportionately. 2. Wright Elementary made several furniture and equipment purchases in addition to increasing their on-hand inventory of school supplies. Both areas are anticipated to be unusual events, not regularly-occurring during the course of any given school year. 
Each school's fmancial statement is reviewed by the Board at least two times during the school year. Principals are given the opportunity to explain any significant changes in their school's financial position at that time. 
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Jimmie Self, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 
GCL: 51 Communication With Audit Committees 

Madison Parish School Board Tallulah, Louisiana 
I have audited the financial statements of Madison Parish School Board for the year ended June 30, 2001, and have issued my report thereon dated December 21, 2001. Professional standards require that I provide you with the following information related to my audit. 
Mv ResDonsibilitv under Generallv Accented Auditin~ Standards As stated in my engagement letter dated June 30, 2001, my responsibility, as described by professional standards is to plan and perform my audit to obtain reasonable, but not absolute, assurance that the financial statements are free of material misstatement and are fairly presented in accordance with generally accepted accounting principals. Because of the concept of reasonable assurance and because I did not perform a detailed examination of all transactions, there is a risk that material errors, fraud, or other illegal acts may exist and not be detected by me. As part of my audit, I considered the internal control of Madison Parish School Board. Such considerations were solely for the purpose of determining my audit procedures and not to provide any assurance concerning such internal control. The audit was performed in accordance with OMB Circular A-133 
Circular A-!33 As stated in my engagement letter dated June 30, 2001, my responsibility, as described by professional standards, is to plan and perform my audit to obtain reasonable, but not absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because I did not perform a detailed examination for all transactions, there is a risk that material errors, fraud, or other illegal acts may exist and not be detected by me. 
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In planning and performing my audit, I considered Madison Parish School Board's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial reporting, l also considered internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test and report on internal control over compliance in accordance with OMB Circular A-133. As part of obtaining reasonable assurance about whether Madison Parish School Board's financial statements are free of material misstatement, tests of compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit. Also in accordance with OMB Circular A-133,1 examined, on a test basis, evidence about Madison Parish School Board's compliance with the types of compliance requkements described in the U.S. Office of management and Budget (OMB) Circular 133 Compliance Supplement applicable to each of its major federal progranls for the purpose of expressing an opinion on Madison Parish School Board's compliance with those requirements. While my audit provides a reasonable basis for my opinion, it does not provide a legal determination ondvladison Parish School Board's compliance with those requirements. 
Jimmie Self, CPA 12-21-01 
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